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• We visited AVB’s three assets in Brazil last week. 

• This CY, the Cu-Au junior expects to produce ~14kt Cu and ~10koz Au from the Antas mine in the 
Carajás region, which has been operational for the past 18 months. 

• Antas boasts an impressively tidy and well laid out 700ktpa plant. Open pit operations appear to 
be running well with Australian contractor MACA undertaking the mining works, guided by a close 
knit and dynamic AVB management team, consisting of both expat and Brazilian professionals. 

• The company released a PFS for the nearby Pedra Branca East deposit and is currently crunching 
the numbers to optimize, refine and deliver an updated study by year end.  

• Pedra Branca East is larger than Antas and could yield 24kt Cu and 16koz Au per annum. It can be 
enhanced by the adjacent Pedra Branca West deposit, which is smaller and structurally more 
complex. 

• The challenge for AVB at Pedra Branca is that the deposit will be mined as an underground 
operation, an area not currently in AVB or MACA’s (who one would expect to get the contract 
given its excellent relationship with AVB) remit.  

•  While the Pedra Branca East boxcut has already been established to show the Company’s intent 
and to ward off local illegal farming of the land, mining will not commence until early 2019 at best 
as licensing requires a long lead time in Brazil. 

• Early last week, AVB announced that it had acquired 100% of the CentroGold project in the 
northern  State of Maranhão. 

• It will pay US$9M to TSX listed Jaguar Mining (JAG) who, like previous owners such as Kinross, 
were weighing up the economics of a large tonnage, low grade operation. AVB is seeking to extract 
the higher grade portions in a smaller scale open pit operation.  

• JAG seemingly took a heavy handed approach to solving the project’s delicate social issues. 
However, AVB is actively engaging with the 80 households located within the project area, and 
will seek to relocate and offer employment opportunities even though all but 3 houses are illegally 
situated. It also has to deal with numerous Garimpeiros (artisanal miners), but will offer 



alternative locations for them to exploit the saprolite. Given the tough work conditions, one can 
expect many Garimpos to seek more stable employment with AVB, which will also be tabled. 

• CentroGold has a 1.3Moz resource over the Blanket and Contact zones of the Cipoeiro deposit. 
We see opportunity for a multimillion ounce operation with the inclusion of the likes of the Chega 
Tudo, Mandiocal and Seqeueiro prospects on the adjacent shear zone. 

• One of three drill rigs is already turning on site. At least two of these rigs will undertake infill and 
met drilling to augment a Scoping Study due out by the end of the year. We would like to see the 
third rig assess opportunities at the sparsely drilled prospects on the parallel shear zone to 
Cipoeiro, where we believe the greatest opportunities lie at CentroGold. 

• AVB’s strengths are its technical abilities and Brazilian knowhow, two key elements for future 
success at the projects we visited. 

• We maintain our Speculative Buy recommendation. 
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• The Antas Pit 

 
 
 

• The boxcut at Pedra Branca East 
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